c 86 Co-operative Loans Act by Ontario
Ontario: Revised Statutes
1970
c 86 Co-operative Loans Act
Ontario
© Queen's Printer for Ontario, 1970
Follow this and additional works at: http://digitalcommons.osgoode.yorku.ca/rso
This Statutes is brought to you for free and open access by the Statutes at Osgoode Digital Commons. It has been accepted for inclusion in Ontario:
Revised Statutes by an authorized administrator of Osgoode Digital Commons.
Bibliographic Citation
Co-operative Loans Act, RSO 1970, c 86
Repository Citation
Ontario (1970) "c 86 Co-operative Loans Act," Ontario: Revised Statutes: Vol. 1970: Iss. 1, Article 89.
Available at: http://digitalcommons.osgoode.yorku.ca/rso/vol1970/iss1/89
Sec. 2 (5) CO-OPERATIVE LOANS Chap. 86 805 
CHAPTER 86 
The Co-operative Loans Act 
I. In this Act, Interpre-
tat ion 
(a) "Board" means The Co-operative Loam; Board of 
Ontario; 
(b) "co-operative assoc~ation" means a co-operative corpo-
ration of producers of farm products to which Part V of R 
5 0 9
_ 
The Corporations Act applies and which was incorporat- c:s9 · 1 ' 0• 
ed for the purpose of grading, cleaning, packing, storing, 
drying, processing or marketing farm products; 
(c) "farm products" includes animals, meats, eggs, poultry, 
wool, dairy products, grains, seeds, fruit, fruit products, 
vegetables, vegetable products, maple· products, honey, 
tobacco and such articles of food or drink manufactured 
or derived in whole or in part from any such product and 
such other natural products of agriculture ss are desig-
nated by the regulations; 
(d) "Minister" means the Minister of Agriculture and 
Food; 
(e) " regulations" means the regulations made under this 
Act; 
(j) "Treasurer" means the Treasurer of Ontario and Minis-
ter of Economics. R.S.O. 1960, c. 67, s. I, amended; 
1966, c. 26, s. 1. 
2.-(1) The Co-operative Loans Board of Ontario, a corpora- Boa~d 
. . h h . I h . d b h If f H continued t1on wit outs are capita t at was constitute on e a o er 
Majesty in right of Ontario by The, Co-operative Loans .4.ct, 1956, is 1956, c. 11 
continued. 
(2) The Board shall be composed of such three persons in the Composition 
public service of Ontario as the Lieutenant Governor in Council 
appoints. 
(3) The Lieutenant Governor in Council may designate one of C.hairman, 
the members as chairman and one as vice-chairman of the Board. ~h:irman 
(4) The Lieutenant Governor in Council may from time to Vacancies 
time fill any vacancy in the membership of the Board. 
(5) A majority of the members of the Board constitutes a Quorum 
quorum. 
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Starr (6) The staff of the Board may consist of a secretary and such 
other officers and servants as are appointed from time to time 











(7) In the administration of its affairs the Board may be 
assisted by such persons in the public service of Ontario as the 
Treasurer assigns for the purpose. 
(8) Subject to the approval of the Lieutenant Governor in 
Council, the Board may make by-laws for the conduct of its 
affairs. 
(9) The Board shall make a report annually to the Minister of 
all loans made during the previous year and of such other matters 
relating to the work of the Board as the Minister requires. 
( 10) A copy of the report shall be filed with the Provincial 
Secretary, who shall submit the report to the Lieutenant Gover-
nor in Council and shall then lay the report before the Assem bJy if 
it is in session or, if not, at the nextensuingsession. R.S.0. 1960, 
c. 67, s. 2. 
3. No Joan shall be made to a co-operative association unless 
an agreement is entered into by the co-operative association and 
the MiniEter in the form prescribed in the regulations providing 
such limitations and conditions as will ensure that the control of 
the management and operation of the co-operative association 
will remain in the producers until the loan is repaid. R.S.O. 
1960, c. 67, s. 3. 
4.-(1) The Lieutenant Governor in Council may make a loan 
to any co-operative association to ernable it to carryout its objects 
to an amount not exceeding 50 per cent of the value of the real 
property of the co-operative association on which the loan is to be 
made, but in no case shall a Joan be made that would result in the 
co-operative association's total indebtedness under this Act 
exceeding $100,000. R.S.O. 1960, c. 67, s. 4 ( l ); 1966, c. 26, s. 2. 
(2) A loan shall be made to a co-operative association only on 
its application to the Board i11 the form prescribed in the 
regulations. R.S.O. 1960, c. 67, s. 4 (2). 
Security for 
loan 
5 .- (1) Every Joan shall be secured by a first mortgage on the 
real property of the co-operative association made in favour of the 




(2) Every mortgage may contain such covenants, provisos and 
conditions as t he Treasurer considers proper, and the Treasurer 
has and may exercise all the rights, powers and remedies with 
respect to any mortgage made under this Act that a mortgagee 
has and may exercise under the laws of Ontario. 
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(3) All notices, mortgages, discharges and other documents Pre!caration 
that may be made under this Act, except an agreementmade with or ocumcnt:i 
the Minister, shall be prepared by a person designated by the 
Treasurer. 
(4) In addition to the security required by subsection 1, every Additional 
Joan may be further secured at the time the loan is made by a security 
chattel mortgage to the Treasurer on such chattels of the 
co-operative association as the Board determines. R.S.O. 1960, 
c. 67, s. 5. 
6 .-(1) Where a co-operative association sells its interest in Assumption 
lands that are subject to a mortgage under this Act to any person, ~~ :J~tgage 
all moneys owing respecting such mortgage both as to principal 
and interest to the date of the sale thereupon become due and 
payable unless the Minister approves the assumption of the 
mortgage by the purchaser, and such approval may be on such 
terms and conditions as the Minister determines. 
(2) Where the assmmption of a mortgage is approved under R~I~a.ses re 
subsection I, the Treasurer may make such releases and dis- ~~%~~or 
charges as he considers proper respecting the liabilities of the 
co-operative association that sold its interest in t he lands. 
. Mortgage 
(3) An approval of the assumpt10n of a mortgage under assuf!led 
subsection 1 shall be deemed not to be the making of a loan to the ~~~1 increase 
purchaser for the purposes of section 4. 1966, c. 26, s. 3. ~l~~dum 
7 .- (1) The rate of interest payable on a loan under this Act ~ate or 
shall be determined by the Lieutenant Governor in Council at the mt.crest 
time the loan is made. 
(2) Repayment of a loan shall be commenced not later than Heloaymcnt 
one year from the date of the making of the loan and the terms of or oan 
repayment shall provide that at least 50 per cent of the principal 
will be repaid within ten years and that the remaining 50 per cent 
will be repaid within twenty years from such date, and every 
agreement shall contain provisions to ensure such repayment. 
(3) Subject to subsection 2, any part of the pr.incipal outstand- Acceleration 
ing may be repaid at any time at the option of the co-operative 
association. R.S.O. 1960, c. 67, s. 6. 
8 . Every co-operative association that has a loan under this Returns 
Act shall make such annual or other reports, returns and state-
ments to the Board as the regulations prescribe. R.S.O. 1960, 
c. 67, s. 7. 
9. Every co-operative association that has a loan under this Noti~e or 
Act shall by notice, given to the Board in the same manner as meeting 
notice of meetings is given to its members or shareholders, inform 
the Board of the time and place of every meeting of its members or 
shareholders and the Board or its representative may attend any 






of books , etc. 
Idem 
Extension 
of Ac t 
Extension 
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IO. If required by the Board, the board of directors of a 
co-operative association that has a loan under this Act shall call a 
meeting of its directors or members or shareholders at such time 
and place as the Board directs for the purpose of inquiring into its 
affairs. R.S.0. 1960, c. 67, s. 9. 
11.- (1) The Treasurer may appoint a person to inspect the 
books, accounts and property of any co-operative association that 
has a loan under this Act and may empower such person to 
summon witnesses and enforce the production of documents 
before him and take evidence upon oath. 
(2) The Board may inspect the property of any co-operative 
association that has a loan under this Act and may order such 
alterations or repairs to be made to such property for the purpose 
of better securing the loan. R.S.O. 1960, c. 67, s. 10. 
12. The Lieutenant Governor in Council may extend the 
application of this Act to any corporation for the purpose of 
enabling it to provide cold storage facilities for the producers of 
farm products if more than 50 per cent of the issued shares of its 
capital stock is held by producers of farm products, and in any 
such case the corporation shall be deemed to be a co-operative 
association for the purposes of this Act. R.S.O. 1960, c. 67, s. 11. 
13. Where a co-operative association that has erected a 
building or other structure on lands owned by a railway company 
and entered into a lease of the lands for a term of at least twenty 
years applies to the Board for, 
(a) a loan, and the amount of the loan applied for is more 
than 50 per cent of the value of the real property of the 
co-operative association; or 
(b) a guarantee of loan, 
the Lieutenant Governor in Council may extend the application 
of this Act to the co-operative association on such terms as he 
considers proper, and in any such case the lease shall be deemed to 
be real property for the purposes of this Act. 1962-63, c. 23, s. 1, 
part. 
14. The Lieutenant Governor in Council may extend the 
application of this Act to The Ontario Flue.-Cured Tobacco 
Growers' Marketing Board, established under The Farm Products 
Marketing Act, for the purpose of enabling it to carry out the 
purposes of the plan under which it was established, and, 
notwithstanding section 5, the security for any loan to, or 
guarantee of any bank loan on behalf of, The Ontario Flue-Cured 
Tobacco Growers' Marketing Board may be other than by a first 
mortgage on the real property of The Ontario Flue-Cured 
Tobacco Growers' Marketing Board. 1962-63, c. 23, s. 1, part. 
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15.-(1) The Lieutenant Governor in Council may upon such Gunrantcc 
terms as he considers proper agree to guarantee and may guaran- of loans 
tee the payment of any loan and the interest thereon made to a 
co-operative association, and the form and manner of the guaran-
tee shall be such as the Lieutenant Governor in Council approves, 
and the guarantee shall be signed by the Treasurer or such other 
officer or officers as are designated by the Lieutenant Governor in 
Council, and, upon being so signed, the Province of Ontario is 
liable for the payment of the loan and interest thereon guaranteed 
according to the terms of the guarantee, and the Lieutenant 
Governor in Council may make arrangements for supplying the 
money necessary to fulfill the requirements of any guarantee and 
to advance the amo1mt necessary for that purpose out of the 
public funds of the Province of Ontario and any guarantee so 
signed is conclusive evidence that the terms of this section have 
been complied with. 
(2) Sections 3, 5, 8, 9, 10 and 11 relating to loans apply mutatis A(,plication 
mutandis to guarantees made under this section. R.S.0. 1960, ~1~· 3• 5 • 
c. 67, s . 12. 
16. Every subsisting loan and guarantee of bank loan made Existing 
under a predecessor of this Act shall be deemed to have been made ~a~~~~!s 
under this Act. R.S.O. 1960, c. 67, s. 13. 
17. The Lieutenant Governor in Council may make regula- Regulations 
tions, 
(a) designating any article of food or drink manufactured or 
derived in whole or in part from a farm product and any 
natural product of agriculture to be a farm product; 
(b) prescribing the annual or other reports, returns and 
statements that co-operative associations that have 
Joans under this Act shall make to the Board; 
(c) prescribing forms and providing for their use; 
(d) respecting any matter necessary or advisable to carry 
out effectively the intent and purpose of this 
Act. R.S.O. 1960, c. 67, s. 14. 

